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General Assembly 2026
 House of Delegates – 64 Democrats 

and 36 Republicans

 Senate of Virginia – 21 Democrats 
and 19 Republicans







Spanberger Affordability Agenda

Lower health care costs
Lower cost of housing
Increase access to child care
Lower energy costs



 Investment in new sites through the 
Virginia Business Ready Sites 
Program
 Investment in economic 

development and tourism marketing
 Investment in apprenticeships and 

internships
 Restore Virginia to #1 state for 

business
 Support small business
 Streamline regulations and 

permitting



Failed Progressive Bills of the 2026 Session
 HB 188 – 10% income tax on incomes over $1 million
 HB 243 – Corporate welfare tax of 100% of cost of employee benefits to 

support social safety net programs
 HB 978 – Expansion of sales taxes to digital services (though better than 

earlier proposals)
 SB 120 – Warehouse worker protection act



Taxes



“We Did Not Raise Taxes!” – REALLY??
 1% increase of local sales tax for school construction (by referendum)
 Increased unemployment insurance benefits ($48 per week)
 Deconformity with OBBBA tax provisions

• $177 million corporate tax hike because of the special 100% deduction (which allows 
companies to immediately expense new capital investments in manufacturing equipment)

• $163.1 million corporate tax hike by not allowing full deductibility of R&D expenses.  This is on 
the heels of last year eliminating the R&D income tax credit

• $35 million corporate tax hike by not conforming with Section 179 limits
• $173 million corporate tax hike by not allowing at least 50% business interest deduction
• $54 million individual income tax hike by not conforming on itemized deductions and putting 

the Pease limitation back into place
• $165 million individual income tax hike by not conforming (even partially) with no tax on 

overtime
• $53.5 million individual income tax hike by not conforming with no tax on tips
• $53.3 million individual income tax hike by not conforming with no tax on car loan interest



Cost of Doing Business



New Costs on Businesses
 Statewide paid family and medical leave program (new employer tax effective April 1, 

2028)
• Up to 12 weeks per year
• All employers (regardless of size), except state employees, covered
• Businesses with 10 or more employees collect 50% of tax from the employee (estimated at 

0.72% of payroll), smaller businesses only pay the 50% employer share
• Benefit equals 80% of weekly wage
• Job protected during leave and benefits must continue
• Companies can opt-out if they have a private plan approved by VED

 Statewide paid sick leave program (1 hour off for every 30 hours worked)
 Unemployment benefits will be paid during an employee lockout
 More class action lawsuits under the Virginia Consumer Protection Act
 Numerous changes to Virginia Landlord-Tenant Act that are pro-renter



New Costs on Individuals
 Rejoined Regional Greenhouse Gas Initiative
 No changes to Virginia Clean Economy Act provisions
 Deconformity on federal income tax provisions from OBBBA



Labor









Public Employee Collective Bargaining















Data Centers







What’s Driving Data Center Growth?
 Each home in the U.S. has an average of 16 connected devices
 Every day, Netflix users stream 203,840,000 hours of content
 98% of Americans have a smart phone
 Google Maps/Waze use is, on average, 269 minutes per month per user
 Google Maps receives updates at a remarkable rate of 200 contributions 

per second, amounting to 200 million pieces of data from users every day, 
ensuring constant currentness
 Banking is now digital, with around 77-85% of U.S. adults banking online at 

least partially, primarily via mobile apps (around 55%) or web browsers
 Travel bookings are now made online, with estimates ranging 

from around 70% to 74% of total bookings in 2024/2025



Water Consumption/Year in the US
 Agriculture – 118 billion gallons/day for irrigation (USGS)
 Beef – 21.2 trillion gallons (University of Nebraska)
 Golf Courses – 547 billion gallons (USGA)
 Data centers – 17 billion gallons
 Soft drinks – 11.9 billion gallons









2026 General Assembly – New Data Center Laws
 SB 253/HB 1393 – Cost shifting of energy import costs from residential 

customers to data centers
 HB 496/SB 553 – requires water utilities to disclose in their DEQ reports the 

amount of water consumed by data centers (both potable and reclaimed)
 HB 1487/SB 827 – expands underground lines pilot program and allows fees 

to cover costs (up to 99 cents/month/customer)
 HB 153/SB 94 – Requires site assessment of data center sites to review sound 

profiles along with impacts on water, parks, historical properties
 HB 507 – denies air permit for backup generators which are NOT Tier 4
 HB 323 – asks DEQ to study use of waste heat from data centers



2026 General Assembly –  Data Center SUT Exemption
 Virginia adopted the first sales and use tax exemption for data center 

equipment in 2010
 Nearly 40 states now have a similar exemption (or a path to providing one)
 Current Virginia exemption sunsets in 2035
 Estimated “cost” now exceeds $1 billion
 Economic benefits – both wages and state/local revenue is over $8 billion/yr
 Initial bills considered full repeal, to limitation to rural Virginia, to putting new 

sustainability provisions on its use
 Senate proposed full repeal effective January 1, 2027 (with no grandfather 

provision)



What’s on the horizon – post session
 Executive Orders/Task Forces on housing affordability, economic resiliency
 Statewide economic development strategic plan
 2026 Business Ready Sites Program funding round
 Designation of eligible census tracts for Opportunity Zones 2.0
 Designation of Military Prosperity Zones
 Implementation of the “Affordability Agenda”
 Will the “war on incentives” continue?



Questions or Comments?
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